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Introduction 

We determine the extent of accounting at home in developing economies in this research. We 

then consider the role of the accounting profession may have in promoting accounting values at 

home. A language of business, accounting today plays a fundamental support role within the 

business community to evaluate the impact past decisions, and foresees directions for future 

initiatives. Sound accounting practices are fundamental to ensure symmetrical information 

dissemination across various stakeholders. Accounting literature has sought to investigate a 

number of questions that attempt to improve the practice of accounting in the corporate world. 

Equally, we must obtain adequate understanding of how we use accounting in our everyday life, 

and how accounting could assist the people most affected by the effects of accounting scandals, 

economic conditions, and corporate collapses.  

The definition of accounting suggests that the importance of accounting extends to every aspect 

of life. One of the most importance aspects is the home or household. The household is the most 

basic social unit in an economy and has been conceptualized as the driving force of the economy 

(Boulding 1972). Together with consumption, the household is also a site of production. As a site 

of production, systems of accounting and accountability emerge and are developed in the 

household. It is important to understand these systems to determine if they are adequately 

supporting the decision-making needs of the members of the household and tailor solutions to 

assist the household. The current economic climate means that accounting is most useful at 

homes. Households are the most affected by economic disruptions. The effects of economic 

shocks are even more pronounced for households in developing countries because they do not 

get the necessary government stimulus and support.  

Accounting At Home – An Overview 

Accounting at home relates to the use of accounting calculations such as budgeting and financial 

planning in a domestic household setting (Walker and Llewellyn, 2000). The household is a 
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basic social unit and its existence and proper maintenance is vital for any economy.  Households 

not only mediate the economic relations of the outside world but also construct internal social 

hierarchies (Froud et al. 2000). Societies have systems of accounting and accountability for the 

production and consumption of resources. These systems are divergent across countries and time 

(Walker and Llewellyn, 2000). The systems diversity ranges from recalling records from 

memory to more sophisticated systems that employ software packages.   

Recognition of the wider cultural and interpretative context of both accounting and the 

accountant is important (Hopwood 1994). The lay conceptions and discussions of accounting, 

require more attention since these shape the practices and processes of daily life that infuse and 

shape the operation and claims of accounting (Hopwood 1994). The increasing commoditisation 

of household output has created an environment no longer seen as that of consumption but that of 

production as well.  Systems of accounting and accountability emerge in such environment, and 

there is need to expand our understanding of this environment. This requires important 

consideration on accounting at home, and requires the use of interdisciplinary perspectives 

(Llewellyn and Walker, 2000). The study of accounting at home could assist accounting scholars 

in furthering their understanding of both accounting and culture and what part these calculative 

technologies may play in cultural shifts and transformations (Jeacle, 2009). 

There has been a number investigations of accounting at home, for example in Japan (Komori 

and Humphrey 2000), Germany (Piorkowsky 2000), and New Zealand (Northcott and Doolin 

2000), But, (Walker and Llewellyn 2000) assert that accounting in developed and developing 

countries are likely to manifest significant differences given the underlying diversities in 

economic, cultural, legal and social institutions. This means investigating the accounting 

practices of developing countries will add new understanding to the dimensions of accounting 

practices in various societies.  

Accounting at home studies have focused on communities with a shared heritage. Their focus 

has been on how community has been preserved and has remained relatively unchanged despite 

external influences and how communities’ resistance to change actually triggers structural 

transformations of governance and accountability structures. Other themes relate to household 

accounting and gender such as the role of women in household accounting practices. (Komori 
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2007) identified that household accounting practices was not only a mechanism of subjugation 

but also of empowerment. Household accounting practices empowered women as consumers and 

help build their feminine identity.  

There is an important need to shift focus and understand the current accounting at home practices 

in developing economies. This understanding will provide important directions for promoting 

accounting at home practices for sustainable livelihood of families in developing economies.   

This understanding also has a number of implications for the accounting profession, 

Governments and Non-Governmental Organizations (NGO’s). The majority of households in 

developing countries have limited access to wealth and their already grim position makes it even 

more difficult for them to improve their economic standing. While some do, the majority, 

unfortunately, are caught in a cycle of poverty, which they and their future generations are 

unable to escape. Part of the reason for this continual cycle of poverty is that households in these 

countries are unable to accumulate enough wealth to invest in capital assets which either could 

be used to earn income for the individuals or be resold in the future for a capital gain.  

There are many reasons for why individuals may not be able to save, and one is the lack of a 

proper system of accounting and accountability for income earned by the family members. The 

lack of accounting systems means that family members do not account for the income they earn 

and the lack of a system of accountability could mean the income earned from outside and 

income redistributed within the household would be subject to misuse. Misuse relates to the use 

of household income for purposes other than intended and used in means that do not improve the 

living standard of the household nor contribute to household wealth. While this misuse is 

endemic even for affluent households, the relative impact of the misuse of $1 for poor 

households is much greater than for a rich household. Therefore, an understanding of household 

systems of accounting and accountability would be more beneficial to households in developing 

countries.  

The Research Approach 

We surveyed 130 households using a fully validated and tested research instrument. Questions in 

the research instrument focused on prudent financial management and budgeting practices. We 

also captured basic family/individual demographics information with this instrument. A copy of 
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this research instrument could be obtained from the authors. We then evaluated the non-

statistical relationships between various financial management practices and the standings of 

families.    

Our Findings 

Demographics 

Demographic details of the respondents surveyed are presented in the graphs below:  

 

The age of respondents is fairly distributed with the majority of respondents falling within the 

21-34 categories. This category represented 54% of the sample while respondents from the age 

category 35 – 60 represented 46%. In terms of ethnicity, iTaukei respondents represented the 

largest ethnic group in our sample with 39%. Fijians with Indian descent was the second largest 

ethnic group comprising 38% of our sample. The majority of our respondents were male with 

54% representation with female respondents representing 46%. Single respondents represented 

62% of the sample, while married respondents represented 38%. 

The majority of respondents lived in households which comprised 3-5 people. These respondents 

accounted for 46% of the sample. Respondents with households comprising 6-8 was the second 

largest, accounting for 31% of the sample. Respondents from large households (9-10) 

represented 15% of the sample while respondents from small households (1-2) represented the 

smallest group with only 8% representation. 

Analysis of Survey Responses 

The survey instrument administered had a list of 50 questions. These 50 questions broadly relate 

to 6 aspects of household accounting. These aspects are Cash Management, Budget Preparation, 

Record Keeping, Financial Planning, Financial Education, and Household Accountability. We 

analyzed the survey responses based on these 6 areas. The summary of results is presented in 

figure 6 below: 
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Figure 1 Summary of Survey Responses 

Cash Management 

This relates to household management of cash on a daily basis. If households were able to save 

money, make payments on cash and did not borrow to meet daily needs then these households 

were managing their cash properly. From our survey we found that most households were not 

able to save money and constantly borrowed to meet daily expenditure requirements. 

Budget Preparation 

The responses revealed that a significant proportion of households were preparing their own 

budgets. 38% of respondents stated that they prepared budgets often, 8% stated that budget were 

prepared very often while 23% stated that budgets were prepared sometimes. 

Record Keeping 

This aspect relates to households keeping records of receipts for expenses incurred, bank 

statements, credit card statements, bills, etc. Questions were also posed whether households 

performed checks to ensure they were charged correct prices and if they took action if they found 

otherwise. Our survey results revealed that households (62%) are maintaining source documents, 

conducting checks and also taking necessary action for incorrect charges on a regular basis. 

Financial Planning 

This aspect relates to long-term financial planning by households for expenses such as children’s 

education, overseas holiday, capital investments and also preparing for retirement. The survey 

revealed that most households (69%) were taking active steps towards long-term financial 

planning. 
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Financial Education 

This aspect relates to households undertaking forms of financial education such as attending 

financial literacy seminars, keeping up to date with financial news and seeking advice on 

financial matters. Our survey finds that most households (62%) are not educating themselves on 

financial matters. The issue could not only be with relation to households but the lack of 

financial education opportunities available in Fiji. 

Household Accountability 

This last aspect relates to internal household accountability for the usage of household income by 

family members. Our survey reveals that household accountability is not common in Fiji. Survey 

responses indicated that most Fijian households do not require accountability from family 

members for expenditure. This aspect could be culturally engrained within the Fijian community. 

Accounting at Home Habits and Financial Security   

Our analysis of the relationship of the various factors showed that families that prepare regular 

budgets, keep a tab on their expenses, plan their purchases, manage their savings are able to meet 

their credit obligations on a timely basis. These households are also able to move up from 

recurring commitment (e.g. renting a house) to fixed commitments (e.g. purchasing a house, or 

cash purchases of white goods). Families that engage in the above prudent financial management 

practices also avoid themselves from borrowing obligations. Households that engage in prudent 

accounting at home practices are confident in managing their retirement. The data indicates that 

these households prefer to self-manage their superannuation (obtain a lump sum FNPF), and also 

have some form of insurance protection. Families that do not practice the basic financial 

management planning continue to entangle in the vicious cycle of poverty. These households are 

unable commit to feasible buying options (e.g. bulk and cash purchases) and tend to consolidate 

their debts or credit obligations. 

Implications for the Accounting Profession 

The accounting profession must accept a wider set of responsibilities. One of the important 

components of this wider responsibility, perhaps, is the need to educate accounting to the wider 

community in a non-formal arena. The importance of non-formal education (NFE) cannot be 

understated in today’s economic climate, and the state of accounting in the society demands the 

profession to channel sound home-oriented accounting knowledge through NFE. There is an 

important need for the profession to establish the association between the financial health of the 

household and its implications on the economic welfare of the corporate sector. The eventual 

health of the corporate sector, in many ways, originates from the financial health of the 

households. The profession has a critical need to align its moral and social responsibilities to 

foster the viability of this important channel.  
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The profession has established a sound mechanism to up-skill its members with various means. 

There is a pressing need to replicate this effort within the wider community. The proliferation of 

IT-based communication technologies provides an important impetus to the proposed initiative. 

Mobile devices can act as the initial platform to share financial management knowledge to the 

community. The digital face – the websites – would act as an ideal portal of community 

knowledge on sound financial management. The profession has the capacity to take a rotary 

approach to widen its net of social responsibilities. The established learning institutions (school, 

vocational settings, and tertiary) are the ideal setting to take this important initiative in a non-

formal setting.                         

Conclusion 

Accounting at home is a critical element in promoting a vibrant economy in any environment. 

The households of the developing markets are especially vulnerable amid turbulent economic 

environments. This is because the national social security structures of these economies are weak 

to aid in absorbing the shocks of these environments. Our study reveals that the understanding on 

the importance of sound accounting at home in our society is limited. The roles of the accounting 

profession in promoting this understanding could act as an important catalyst to encourage 

households to exercise restraint and discipline with their daily financial commitments. This effort 

is especially pertinent in an environment where economic pressures put a strain on the value of 

the dollar, or where national initiatives that put more dollars in the pocket. A proactive stance of 

the accounting profession to address this situation is an important necessity to educate 

households on ways to leverage the available opportunities, or to ready themselves for the 

potential challenges.                
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